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SUBJECT: BENN AGAINST LONG TERM CONTRACTS FOR NORTH 
SEA OIL 

1 . SECRETARY OF STATE FOR ENERGY TONY BENN ANNOUNCED 
IN THE HOUSE OF COMMONS JULY 28 THAT OIL COMPANIES ARE 
TO BE TOLD BY THE GOVERNMENT NOT TO FIX LONG TERM 
CONTRACTS FOR THE SALE OF NORTH SEA CRUDE OIL. BENN 
SAID "IT IS REASONABLE FOR THE GOVERNMENT TO EXPECT 
OIL COMPANIES TO KEEP LONG TERM OPTIONS OPEN AND NOT TO 
COMMIT SUBSTANTIAL QUANTITIES OF NORTH SEA CRUDE FOR 
MORE THAN TWO YEARS AHEAD TO MARKETS EITHER AT HOME OR 
ABROAD” . THE FINANCIAL TIMES NOTES THAT WHILE THE 
GOVERNMENT HOPES TO OBTAIN VOLUNTARY AGREEMENT IT DOES 
HAVE THE RESERVE POWER TO CONTROL MARKETING OPERATIONS 
IN THE NATIONAL INTEREST, UNDER THE ENERGY ACT. THE 
PAPER SAYS ONE REASON BEHIND THE MOVE IS CONCERN IN 
WHITEHALL THAT LONG-TERM CONTRACTS COULD UNDERMINE 
THE FUTURE MARKETING ACTIVITIES OF THE BRITISH 
NATIONAL OIL COMPANY. BNOC WILL HAVE THE OPTION OF 
BUYING CONSIDERABLE QUANTITIES OF NORTH SEA CRUDE IN 
THE 1980'S AND BENN DOES NOT WANT TO SEE THESE OPTIONS 
PRE-EMPTED. 
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